Cyprus has taken the green light to adopt EURO on 1 January 2008   
Following the successful accession to the EU, Cyprus is preparing for one of the most important changes in its history. On 1 January 2008 Cyprus will adopt the Euro, the single European Currency. More than 310 million people in the 13 EU member states that have adopted the euro now share the benefits of the single currency.
As Joaquin Almunia, European Commissioner for the Economic and Monetary Affairs announced on 16 of May 2007, ‘’Cyprus and Malta have achieve a high degree of economic convergence with the euro area and are ready to adopt the euro in January 2008’’.
In particular, the European Commission concluded on May 16th of 2007 that Cyprus and Malta have achieved a high degree of sustainable economic convergence with the euro area Member States and that they fulfill the necessary conditions to adopt the euro. On the basis of this positive Convergence Report, the Commission proposed to the Council that Cyprus and Malta adopt the euro.

On 10th July 2007 the EU Council of the Finance Ministers (ECOFIN) took the decision for the adoption of the euro on 1st January 2008 by Cyprus and Malta, thus enlarging the euro area to 15 member states. The conversion rates are set at 0.585274 Cyprus pounds to the euro and 0.4293 Maltese liras to the euro, which correspond to the current central rates of both currencies within the EU’s exchange mechanism II (EMU II).
According to the Minister of Finance of the Republic of Cyprus, Mr. Michalis Sarris ‘’the forthcoming introduction of the euro is a milestone in the short history of the Republic of Cyprus. It will lead to a further integration of Cyprus into the EU, and will make our small country part of the large euro area’’.

Undoubtedly, the adoption of the euro will bring a lot of benefits for the Cypriot citizens. First of all, Cyprus will benefit from the historically low interest rates enjoyed by euro area members. Secondly, the adoption of the euro would ensure that low inflation is preserved and anchored in a sustainable manner. Thirdly, being a part of the economic and monetary union means a stable economy that fosters certainty for business activities, boosts trade and strengthens investors’ confidence. Moreover, the adoption of the euro facilitates trade by eliminating transaction costs and exchange risks, making Cyprus a more attractive trading partner (lower costs for the businesses). Last but not least Cyprus will have a currency with a global position comparable to the US dollar. The role of the euro in international trade, the global bond market and as an official reserve has increased substantially and continues to grow in importance.
